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Intangible assets and Intellectual 
capital 

• INTANGIBLE ASSETS
Long‐term assets which are not linked directly with
any tangible object. For a long time IA were
considered to include any assets for which no place
had been found among other “normal” assets.



• INTELLECTUAL CAPITAL
This concept (IC) is used essentially by

INTELLECTUAL CAPITAL
p ( ) y y

managers in the administration of personnel
and intangible assets, in creating a favourableg , g
image of the company with the aim of
attracting investment, and in valuing ag , g
knowledge‐based business with a view to sale
or purchase.or purchase.
Broader than the usual concepts of
“intellectual property” (IP) and “intangibleintellectual property (IP) and intangible
assets” (IA).



Traditional balance sheets leave out much
valuable information. Even though intellectualg
capital is the precursor for the growth of
financial capital it does not fit withinfinancial capital, it does not fit within
conventional accounting models.
Over recent years IP and other types of
intangible are being recognised as vitalg g g
corporate assets.



SOURCE: http://www.tcs.com/investors/Documents/Annual%20Reports/TCS_Annual_Report_2004‐2005.pdf



IP RIGHTS IN BALANCE SHEET

SOURCE: http://www.tcs.com/investors/Documents/Annual%20Reports/TCS_Annual_Report_2010‐2011.pdf



Infosys annual report 2011‐12

SOURCE: http://www.infosys.com/investors/reports‐filings/annual‐report/annual/documents/infosys‐ar‐12.pdf



Raising finance from intellectual 
assetsassets

d d kCase Study: Eastman Kodak Co
• Until the 1990s Kodak was the one of the
world's top five most valuable brands.

• JAN 2012 ‐ Eastman Kodak files forJAN 2012 Eastman Kodak files for
bankruptcy
Kodak's announcement in January that it isKodak's announcement in January that it is
filing for bankruptcy protection under Chapter
11 f th U S B k t C d t i11 of the U.S. Bankruptcy Code to reorganize
its business.



In a bid to raise cash the company has since June been “exploringIn a bid to raise cash, the company has since June been exploring
strategic alternatives” including sale for its digital imaging patent
portfolios to take advantage of increased demand for intellectual
property It said it had over 1 100 U S patents that are fundamentalproperty. It said it had over 1,100 U.S. patents that are fundamental
to the digital imaging industry.



U.S. Bankruptcy Court for the 
Southern District of New York

• The court granted Kodak the right to sell these patentsThe court granted Kodak the right to sell these patents 
"free and clear" of the two companies' claims at the 
auction, subject to the applicable provisions of the U.S. 
Bankruptcy CodeBankruptcy Code.

• Judge has approved the sale of a collection of over 1,100 of 
Kodak's patents in spite of Apple's attempts to block the p p pp p
auction on the grounds that it has a claim on some of the 
intellectual property.

• The bankruptcy court has also authorized Kodak to• The bankruptcy court has also authorized Kodak to 
alternatively sell the patents subject to Apple and 
FlashPoint's claims, if mutually agreed between Kodak and 
the winning bidderthe winning bidder.



O th l t f th ti f• Over the last few years, the perception of
“capital” itself has changed.

• No longer are buildings furniture factory• No longer are buildings, furniture, factory
capacity and number of bodies the deciding
factors in the size longevity or value of anfactors in the size, longevity or value of an
organization.

• While legally protected intellectual assets haveWhile legally protected intellectual assets have
been bought and sold for many years, today
companies with large patent portfolios are
h h d dthrowing open their doors and creating a new,
sustainable flow of revenue.



SOURCE: http://siteboat.com/wp‐content/uploads/2010/10/whos_suing_whom.png



• A group comprised of Apple, Microsoft,
Research in Motion, Ericsson, Sony, and EMCy
joined together to bid of $4.5 billion for 6,000
patent filings from Nortel (http://www seobythesea com/2011/07/googlepatent filings from Nortel . (http://www.seobythesea.com/2011/07/google‐

acquires‐ibm‐patents‐in‐july/)

• Kodak evidently wants to take advantage ofy g
the frenzy to buy patents in the tech industry
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